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Dear Sirs

MINPLY HOLDINGS (M) BERHAD

UNAUDITED 3RD QUARTER REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL PERIOD ENDED 30 SEPTEMBER 2007
CONDENSED CONSOLIDATED INCOME STATEMENT

	 
	INDIVIDUAL QUARTER
	 
	CUMULATIVE QUARTER

	 
	 
	 
	 
	 
	 

	 
	Current year quarter ended
	Comparative quarter ended
	 
	9-month cumulative to date
	9-month cumulative to date

	 
	30/09/2007
	30/09/2006
	 
	30/09/2007
	30/09/2006

	 
	RM'000
	RM’000
	 
	RM'000
	RM'000

	 
	 
	 
	 
	 
	

	Revenue
	15,167
	            17,964
	 
	47,945
	43,312

	 
	 
	 
	 
	 
	 

	Cost of sales
	(13,843)
	         (16,459)
	 
	(42,542)
	        (39,130)

	
	
	
	
	
	

	Gross profit
	1,324
	1,505
	
	5,403
	4,182

	 
	 
	 
	 
	 
	 

	Other income
	1,471
	                 714 
	 
	2,048
	1,937

	
	
	
	
	
	

	Distribution costs
	14
	(151)
	
	(291)
	(786)

	
	
	
	
	
	

	Administrative expenses
	(887)
	(1,229)
	
	(2,557)
	(3,943)

	
	
	
	
	
	

	Finance costs
	(243)
	              (271)
	 
	(935)
	            (710)

	 
	 
	 
	 
	 
	 

	Profit before tax
	1,679
	           568 
	 
	3,668
	680               

	 
	 
	 
	 
	 
	 

	Tax expense
	(270)
	(196)
	 
	(940)
	             (259)

	 
	 
	 
	 
	 
	 

	Net profit for the period
	1,409
	372
	 
	2,728
	     421

	
	
	
	
	
	

	Attributable to:
	
	
	
	
	

	Equity holders of the parent
	1,343
	372
	
	2,623
	421

	Minority Interest
	66
	-
	
	105
	-

	
	1,409
	          372
	
	2,728
	               421
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CONDENSED CONSOLIDATED INCOME STATEMENT (CONTINUED)

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current year quarter ended

30/09/2007
	Comparative quarter ended

30/09/2006
	
	9-month cumulative to date

30/09/2007
	9-month cumulative to date

30/09/2006

	
	
	
	
	
	                         

	
	
	
	
	
	            

	EPS – Basic (sen) 
	
	
	
	
	            

	(refer to calculations in Note B14)
	              3.20
	                0.85
	
	                 6.20
	0.96               

	
	
	
	
	
	

	        - Fully diluted (sen)
	               n/a
	                n/a
	
	                 n/a
	                 n/a


	Note on Other Income:
	
	
	
	
	

	Included in other income is gain on disposal of property, plant and equipment
	1,245
	18
	
	1,332
	                     12

	Note on Distribution Cost:
	
	
	
	
	

	Included in distribution costs is reversal of allowance for doubtful debts
	36
	-
	
	36
	                       -

	Note on Administrative expenses:
	
	
	
	
	

	Included in administrative expenses is depreciation expense 
	       (56)
	  (78)
	
	     (227)
	                (255)


(The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for the year ended 31st December 2006)
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CONDENSED CONSOLIDATED BALANCE SHEET
	 
	At 
	 
	At 

	
	30/09/2007
	
	31/12/2006

	 
	(Unaudited)
	 
	(Audited)

	 
	RM'000
	 
	RM'000

	 
	 
	 
	 

	Non-Current Assets
	 
	 
	 

	Property, Plant and Equipment
	                18,753
	 
	            20,141

	Land Held For Development
	3,885
	
	3,596

	Prepaid Lease Payments
	1,790
	
	1,813

	Deferred Tax Assets
	734
	 
	               909

	Other Investments
	                     249
	 
	                  249

	Goodwill on Consolidation
	1,699
	 
	               10

	 
	27,110             
	 
	             26,718

	 
	 
	 
	 

	Current Assets
	 
	 
	 

	Inventories
	               2,118
	 
	               4,179

	Trade Receivables
	16,508
	 
	             22,162

	Other Receivables
	             9,170
	
	               8,274

	Development Properties
	20,940
	
	4,083

	Accrued Billings
	2,810
	
	-

	Tax Recoverable
	562
	
	                 636

	Fixed Deposits
	1,457
	
	1,454

	Cash and Bank Balances
	947                 
	 
	               586

	 
	54,512
	 
	             41,374

	Current Liabilities
	 
	 
	 

	Trade Payables
	                  4,517
	 
	               7,251

	Other Payables
	6,042
	 
	               4,367

	Borrowings
	                25,205
	 
	             19,512

	Tax Payable
	3,611
	 
	                  244

	 
	39,375
	 
	             31,374 

	Net Current Assets
	               15,137
	 
	             10,000

	 
	 
	 
	 

	
	42,247                
	
	             36,718

	 
	 
	 
	 

	FINANCED BY:
	 
	 
	 

	 
	 
	 
	 

	Share capital
	                44,000
	 
	             44,000

	Reserves
	                (5,463)
	 
	            (8,772)

	Equity attributable to equity holders of the parent
	38,537              
	 
	 35,228

	Minority Interest
	548
	
	120

	Total Equity
	39,085                
	 
	             35,348

	
	
	
	

	Non-Current liability:
	 
	 
	 

	Borrowings
	                   3,162
	 
	                 1,370

	 
	                   3,162
	 
	                 1,370

	 
	 
	 
	 

	
	42,247               
	
	             36,718

	 
	 
	 
	 

	         Net Assets per share (RM)
	0.89
	
	0.80


    Based on number of shares issued

(The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the year ended 31st December 2006)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	 
	9-month
	 
	9-month

	 
	ended
	 
	ended

	 
	30/09/2007
	 
	30/09/2006

	 
	RM'000
	 
	RM'000

	 
	 
	 
	 

	Profit before tax
	3,688
	 
	   680

	 
	 
	 
	  

	Adjustment for non-cash flow items: -
	 
	 
	  

	Non-cash items
	427             
	 
	             (598)

	Non-operating items
	(520)            
	 
	      1,726

	Operating profit before changes in working capital
	3,575          
	 
	1,808

	
	
	 
	

	Changes in working capital
	
	 
	 

	Net change in current assets
	6,042
	 
	    29

	Net change in current liabilities
	(8,554)
	 
	              8,335

	Cash generated from operations
	1,063 
	 
	10,172 

	Interest paid
	(815)          
	 
	           (603)

	Income tax paid
	44            
	 
	          (364)

	Net cash from operating activities
	292          
	 
	9,205

	 
	 
	 
	 

	Investing Activities
	 
	 
	 

	Equity investments
	  (8,181)
	
	(11)

	Other investments
	3,244       
	 
	           (8,955)

	        Acquisition of land held for development
	-
	
	(3,584)

	Net cash used in investing activities
	 (4,937)       
	 
	         (12,550)

	 
	 
	 
	 

	Financing Activities
	
	
	

	Bank borrowings
	3,999
	
	286

	Net cash  from financing activities
	3,999
	 
	           286

	 
	 
	 
	 

	NET DECREASE IN CASH AND CASH EQUIVALENTS
	(646)                      
	 
	          (3,059)

	 
	 
	 
	 

	CASH AND CASH EQUIVALENTS AT BEGINNING OF THE FINANCIAL PERIOD
	(3,460)       
	 
	1,542

	 
	 
	 
	 

	CASH AND CASH EQUIVALENTS AT END OF THE FINANCIAL PERIOD
	(4,106)  
	
	  (1,517)

	
	 
	 
	 

	* Cash and cash equivalents at end of the financial period comprise the following:

	 
	 
	 
	 

	Cash and bank balances
	       947 
	 
	  1,807

	Less: Bank overdrafts (included within borrowings
	                      (5,053)
	 
	          (3,324)

	  in Note B9)
	
	
	

	 
	       (4,106)
	 
	      (1,517)

	 
	 
	 
	 


(The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the year ended 31st December 2006)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

	
	Equity attributable to equity holders of the parent
	

	
	Share

capital
	Share

Premium
	Revaluationreserve
	Accumulated losses
	Attributable to equity holders of the parent
	Minority interest
	Total

	
	RM'000
	RM'000
	RM’000
	RM’000
	RM’000
	RM’000
	RM'000

	9-month ended  

30 September 2007

(Unaudited)      
	

	
	
	
	
	
	

	 
	
	
	
	
	
	
	

	 At 1 January, 2007
	44,000
	13,038
	244
	(22,054)
	35,228
	120
	35,348

	
	
	
	
	
	
	
	

	Revaluation surplus
	-
	-
	2,114
	(1,289)
	825
	-
	825

	
	
	
	
	
	
	
	

	Transfer to deferred tax 
	-
	-
	(127)
	(12)
	(139)
	-
	(139)

	
	
	
	
	
	
	
	

	Acquisition of minority interest
	-
	-
	-
	-
	-
	323
	323

	
	
	
	
	
	
	
	

	Net profit for the period
	-
	-
	-
	2,623
	2,623
	105
	2,728

	
	
	
	
	
	
	
	

	At 30 September, 2007
	44,000
	13,038
	2,231
	(20,732)
	38,537
	548
	39,085

	
	
	
	
	
	
	
	

	9-month ended 

30 September 2006    

(Unaudited) 
	
	
	
	
	
	
	

	At  1 January, 2006

As previously stated 
	44,000
	13,038
	2,290
	(25,011)
	34,317
	-
	34,317

	
	
	
	
	
	
	
	

	Prior year adjustment 

-effects of adopting FRS 3
	-
	-
	-
	648
	648
	-
	648

	
	
	
	
	
	
	
	

	At 1 January, 2006 (restated)
	44,000
	13,038
	2,290
	(24,363)
	34,965
	-
	34,965

	
	
	
	
	
	
	
	

	Net profit for the period
	-
	-
	-
	421
	421
	-
	421

	
	
	
	
	
	
	
	

	At 30 September, 2006
	44,000
	13,038
	2,290
	(23,942)
	35,386
	-
	35,386

	
	
	
	
	
	
	
	


(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31st December 2006)
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A. Explanatory Notes to the Interim Financial Report Pursuant to FRS 134

A1. Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standards (FRS) 134: Interim Financial Reporting issued by the Malaysian Accounting Standards Board (MASB) and paragraph 9.22 and Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”). 

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2006. 

A2.
Changes in Accounting Policies

The accounting policies and methods of computation adopted by the Group are consistent with those of the audited financial statements for the year ended 31 December 2006 except for the adoption of the following new/revised FRSs that are mandatory for the financial period beginning on or after 1 January 2007, as follows:   

FRS 117


Leases

FRS 119 2004 (Revised)
Employee Benefits-Actuarial Gains and Losses, Group Plans and Disclosures

FRS 124


Related Party Disclosures

The adoption of the above FRSs does not have any significant financial impact on the Group except for the following:

(a) FRS 117 Leases

Prior to 1 January 2007, leasehold land and buildings were classified as property, plant and equipment and were stated at valuation less accumulated depreciation and impairment loss (if any). The adoption of the revised FRS 117 Leases in 2007 has resulted in a change in the accounting policy relating to the classification of leasehold land and buildings.

Under FRS 117, leasehold land and buildings are classified as operating or finance leases in the same way as leases of other assets. The land and buildings elements of leasehold land and buildings are considered separately for the purpose of lease classification. The up-front payment made for the leasehold land represents prepaid lease payments. Leasehold land held for own use is disclosed as a separate line item in the Balance Sheet under Non-Current Assets with effect from 1 January 2007 and to be accounted for retrospectively. The unamortised amount of leasehold land as at 31 December 2006 which was stated at valuation is retained as the surrogate carrying amount of prepaid lease payments. The leasehold land portion is amortised on a straight-line basis over the remaining lease term. 

The Group has applied the change in accounting policy in respect of leasehold land held for own use in accordance with the transitional provisions of FRS 117. There is no impact on the income statements as the prepaid lease payments continue to be amortised on a straight line basis over the lease term.
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A.
Explanatory Notes to the Interim Financial Report Pursuant to FRS 134 (Continued)

A2.
Changes in Accounting Policies (Continued)

(a) FRS 117 Leases (Continued)

Leasehold buildings held for own use remains classified under Property, Plant and Equipment as they are finance leases. The leasehold buildings continue to be depreciated on a straight line basis, in accordance with the requirements of FRS 116 Property, Plant and Equipment.

As a result of the adoption of FRS 117, comparative amounts as at 31 December 2006 have been reclassified as follows:-

	
	As previously       reported RM’000
	  Effects of

reclassification

      RM’000
	As Restated

    RM’000

	Property, plant and equipment
	21,954
	       (1,813)
	20,141

	Prepaid Lease Payments (shown under Non-Current Assets)
	-
	        1,813
	1,813


(b) FRS 124 Related Party Disclosures

This standard affects the identification of related parties, and resulted in additional related party disclosures presented in the financial statements.

(c) FRS 1192004 (Revised) Employee Benefits – Actuarial Gains and Losses, Group Plans and Disclosures

This standard is not applicable to the group and hence no further disclosure is warranted.

As at the date of this report, the Group has not applied the following seven new/revised applicable standards which have been issued by the Malaysian Accounting Standards Board, but are not yet effective:

a) FRS 107 Cash Flow Statements

b) FRS 111 Construction Contract

c) FRS 112 Income Taxes

d) FRS 118 Revenue

e) FRS 134 Interim Financial Reporting

f) FRS 137 Provisions, Contingent Liabilities and Contingent Assets

g) FRS 139 Financial Instruments: Recognition and Measurement 

The Group will apply FRS 107, FRS 111, FRS 112, FRS 118, FRS 134 and FRS 137 in the annual period commencing 1 January 2008, when they become effective. The Group has not applied the new standard FRS 139, as the effective date has yet to be determined by MASB. It is expected that there will be no material impact on the financial statements when the Group applies these new/revised standards.
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A.
Explanatory Notes to the Interim Financial Report Pursuant to FRS 134 (Continued)

A3. 
Comments About Seasonal or Cyclical Factors

The principal business operations of the Group are not materially affected by seasonal or cyclical factors.

A4. 
Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 30 September 2007.

A5. 
Changes in Estimates

There were no changes to estimates that have had a material effect in the current quarter. 

A6. 
Debt and Equity Securities

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period ended 30 September 2007.

A7. 
Dividends Paid

There was no dividend paid during the financial period ended 30 September 2007.
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A.
Explanatory Notes to the Interim Financial Report Pursuant to FRS 134 (Continued)

A8.
Segmental Information
	Cumulative to date
	Manufacturing
	Trading
	Construction and

Property Development
	Others *
	Eliminations
	Consolidated

	
	2007
	2006
	2007
	2006
	2007
	2006
	2007
	2006
	
	
	2007
	2006

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	
	
	
	
	
	

	External sales
	18,627
	4,048
	21,117
	38,285
	8,201
	-
	-
	979
	-
	-
	47,945
	43,312

	Inter-segment sales
	1,465
	1,096
	20,608
	14,751
	1,549
	-
	     219
	-
	(23,841)
	(15,847)
	-
	-

	
	20,092
	5,144
	41,725
	53,036
	9,750
	-
	  219
	979
	(23,841)
	(15,847)
	47,945
	43,312

	
	
	
	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	
	
	
	

	Segment results

Unallocated corporate expenses
	574


	1,073


	3,221


	1,341


	      1,248


	-


	(220)
	(38)


	 (220)


	(986)


	4,603

-
	1,390

-

	Profit from operations
	
	
	
	
	
	
	
	
	
	
	1

4,603
	1,390

	Finance costs
	
	
	
	
	
	
	
	
	
	
	(935)
	(710)

	Tax expense
	
	
	
	
	
	
	
	
	
	
	(940)
	(259)

	Net profit for the period
	
	
	
	
	
	
	
	
	
	
	2,728
	421

	
	
	
	
	
	
	
	
	
	
	
	
	


*Others represent investment holding & dormant companies.
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A.
Explanatory Notes to the Interim Financial Report Pursuant to FRS 134 (Continued)

A9. 
Segmental Information
	Quarter  to date
	Manufacturing
	Trading
	Construction and

Property Development
	Others *
	Eliminations
	Consolidated

	
	2007
	2006
	2007
	2006
	2007
	2006
	2007
	2006
	
	
	2007
	2006

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	
	
	
	
	
	

	External sales
	7,503
	1,774
	5,414
	15,211
	2,250
	-
	-
	979
	-
	-
	15,167
	17,964

	Inter-segment sales
	1,229
	560
	6,499
	4,382
	1,549
	-
	219
	-
	(9,496)
	(4,942)
	-
	-

	
	8,732
	2,334
	11,913
	19,593
	3,799
	-
	219
	979
	(9,496)
	(4,942)
	15,167
	17,964

	
	
	
	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	
	
	
	

	Segment results

Unallocated corporate expenses
	162


	490


	1,563


	587


	312


	-


	105
	90


	(220)


	(328)


	1,922

-
	839

-

	Profit from operations
	
	
	
	
	
	
	
	
	
	
	1

1,922
	839

	Finance costs
	
	
	
	
	
	
	
	
	
	
	(243)
	(271)

	Tax expense
	
	
	
	
	
	
	
	
	
	
	(270)
	(196)

	Net profit for the period
	
	
	
	
	
	
	
	
	
	
	1,409
	372

	
	
	
	
	
	
	
	
	
	
	
	
	


*Others represent investment holding & dormant companies.
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A.
Explanatory Notes to the Interim Financial Report Pursuant to FRS 134 (Continued)

A10. Carrying Amount of Revalued Assets

There is no revaluation of assets carried out during the current quarter.

A11. Material Subsequent Events

There are no material subsequent events that are required to be reflected in the current quarter.

A12. Changes in the Composition of the Group

Other than those disclosed below, there were no material changes in the composition of the Group during the current quarter and financial year-to-date:

(i) 
On 30 January 2007, the Company acquired 2 ordinary shares of RM1.00 each representing the entire issued and paid-up capital of Minpalm International Trading Company Sdn. Bhd. (formerly known as Fabulous Palms Sdn. Bhd.) for a total cash consideration of RM2. 

(ii)
On 13 February 2007, the Company acquired 2 ordinary shares of RM1.00 each representing the entire issued and paid-up capital of Minply Construction & Engineering Sdn. Bhd. (formerly known as Essential Intuition Sdn. Bhd.) for a total cash consideration of RM2.

(iii)
On 16 February 2007, the Company further subscribed for 249,998 ordinary shares of RM1.00 each at an issue price of RM1.00 each in Minpalm International Trading Sdn. Bhd., a wholly-owned subsidiary company, for a total consideration of RM249,998.

(iv)
On 16 February 2007, the Company disposed of 122,500 ordinary shares of RM1.00 each, representing 49% of the equity interest held in Minpalm International Trading Sdn. Bhd. for a total cash consideration of RM122,500 to third party.
(v)
On 3 April 2007, a wholly-owned subsidiary company, Goldenier Property Management Sdn. Bhd. acquired 2 ordinary shares of RM1.00 each representing the entire issued and paid-up capital of Minply Development Sdn. Bhd. (formerly known as Pelita Projeks Sdn. Bhd.) for a total cash consideration of RM2.

(vi)
On 18 May 2007, a wholly-owned subsidiary company, Goldenier Property Management Sdn. Bhd. acquired 2 ordinary shares of RM1.00 each representing the entire issued and paid-up capital of Nuemas Aset  Sdn. Bhd. 


for a total cash consideration of RM2.

A13. Changes in Contingent Assets and Contingent Liabilities 

The Group has no contingent assets and liabilities as at 30 September 2007.

A14. Capital Commitments

There were no capital commitments as at 30 September 2007.
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B. Explanatory Notes Pursuant to Appendix 9B of Listing Requirements of Bursa Malaysia 

B1. Review of Performance

Comparison to preceding year corresponding quarter

For the quarter ended 30 September 2007, the Group’s turnover was recorded at RM15.167 million, which representing a drop of 16%, as compared to the RM17.964 million in preceding year corresponding quarter. In line with the drop in the revenue, the Group registered a lower gross profit of RM1.324 million as compared to RM1.505 million in the quarter ended 30 September 2006.        

However, the Group managed to achieve a higher profit before tax of RM1.679 million, as compared to the RM568,000 in the preceding year corresponding quarter. This was attributable to the contribution of gain on disposal of property, plant and equipment amounting to RM1.245 million and the lower administrative expenses reported for the quarter.

Comparison to preceding year corresponding period

For the 9-month cumulative period ended 30 September 2007, the Group’s revenue grew by approximately 11%, from RM43.312 million to RM47.945 million. This has contributed the gross profit of RM5.403 million to the Group, which representing an increase of 29% as compared to the previous year corresponding period.

With the increase in revenue and decrease in the distribution and administrative expenses, the Group has reported a profit before tax of RM3.668 million for the cumulative period ended 30 September 2007, as compared to a profit before tax of RM680,000 for the same period in preceding year.

B2. Material Changes in the Quarterly Results compared to the Results of the Preceding Quarter

The Group recorded a lower gross profit of RM1.324 million in the current quarter, as compared to the RM1.730 million in preceding quarter. This was due to the drop of 10% in the turnover of the Group, from RM16.934 million to RM15.167 million.  
A profit before tax of RM1.679 million was achieved for current quarter, while profit before tax for preceding quarter ended 30 June 2007 was recorded at RM659,000. This was mainly due to the gain on disposal of property, plant and equipment amounting to RM1.245 million reported in this current quarter. 
B3. Current Year Prospects

There is no significant change in the domestic market condition in the last quarter albeit the rise of global crude oil price. In the short term the Board does not expect significant change in the group’s performance. Building material prices had increased significantly over the last quarter. Nevertheless the property & construction sector is still expected to contribute significantly to the group’s overall result. 

B4. Profit Forecast and Profit Guarantee

Not applicable.
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B. Explanatory Notes Pursuant to Appendix 9B of Listing Requirements of Bursa Malaysia (Continued)

B5. Tax Expense

	

	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current year 

quarter

30/09/2007
	Preceding year corresponding

quarter

30/09/2006
	
	Current year

to date

30/09/2007
	Preceding year corresponding period

30/09/2006

	
	RM'000
	RM'000
	
	RM'000
	RM'000

	
	
	
	
	
	

	Income tax:
	
	
	
	
	

	  - Current period 
	273                     
	                     50
	
	891                   
	                  111

	  - Under / (over)-provision of prior years
	12
	(6)
	
	12
	(6)

	Deferred tax
	(15)                 
	                 152
	
	37                
	   154

	
	270                 
	                 196
	
	940     
	   259


The effective tax rates for the periods presented above are lower than the statutory tax rate principally due to the deferred tax benefit arising from the unabsorbed capital allowances and certain portion of gain on disposal of property, plant and equipment which is not taxable for tax purpose.

B6. Sale of Unquoted Investments and/or Properties

On 24 September 2007, Minply Sdn. Bhd., a wholly owned subsidiary of the Company, entered into a Sale and Purchase Agreement with D-Com Ventures Sdn. Bhd. for the disposal of all that piece of land held under HS (D) 114720 for PT 34091 in the Mukim of Petaling District of Petaling, State of Selangor together with a factory erected thereon for a cash consideration of RM2,800,000.00.

B7. Quoted Securities

There was no purchase or disposal of quoted securities for the quarter ended 30 September 2007.

B8. Status of Corporate Proposals
The approved ESOS is yet to be implemented as at the date of this report.
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B. Explanatory Notes Pursuant to Appendix 9B of Listing Requirements of Bursa Malaysia (Continued)

B9. Borrowings and Debt Securities

	

	
	
	 RM'000

	(a)
	Secured borrowings
	
	28,367

	
	Unsecured borrowings
	
	-

	
	
	
	28,367

	(b)
	Short term 
	
	

	
	 - bank overdrafts 
	
	5,053

	
	 - trade facilities
	
	19,666

	
	 - hire purchase payables
	
	121

	
	 - term loans
	
	365

	
	
	
	25,205

	
	Long term
	
	

	
	 - hire purchase payables
	
	280

	
	 - term loans
	
	2,882

	
	
	
	3,162

	
	Total borrowings
	
	28,367


(c) All of the above borrowings are denominated in Ringgit Malaysia.

B10. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off - balance sheet risk as at 30 September 2007.

B11. Changes in Material Litigation

There are two material litigations involving Janavista Sdn. Bhd., a wholly owned subsidiary of Goldenier Property Management Sdn. Bhd., which in turn is a wholly owned subsidiary of Minply Holdings (M) Berhad.

(a)   Kuala Lumpur High Court Originating Summon No: S-2-24-1035-2007


    Plaintiff
: Syarikat Kemajuan Perumahan Negara Sdn. Bhd.


    Defendant 
: (i) Janavista Sdn. Bhd.




  (ii) Star Village Development Sdn. Bhd.

Further refer to our announcement dated 23 May 2007, plaintiff’s injunction application to be heard on 17 July 2007.

(b)  Kuala Lumpur High Court (Commercial Division) Suit Division: D8-22-1311-2006

 Plaintiff
: Lum Weng Loy 

 Defendant
: Janavista Sdn. Bhd.

Further refer to our announcement dated 25 January 2007, plaintiff’s application for summary judgement was dismissed and pending appeal to Judge in Chamber. 

B12. Dividends Payable
The Company has not declared any dividend since the date of the last quarterly report.
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B. Explanatory Notes Pursuant to Appendix 9B of Listing Requirements of Bursa Malaysia (Continued)

B13.  Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2006 was not qualified.

B14.  Basic Earnings Per Share

The basic earnings per share were computed based on:

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current year quarter ended
	Comparative quarter ended
	
	9-month cumulative to date
	9-month cumulative to date

	
	30/09/2007
	30/09/2006
	
	30/09/2007
	30/09/2006

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	Net profit attributable to shareholders of the company
	1,409      
	  372
	
	2,728
	  421

	
	
	
	
	
	

	Ordinary shares
	    44,000
	   44,000
	
	   44,000
	  44,000

	
	
	
	
	
	


B15. 
Authorisation for Issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the Directors on 27 November 2007.

By Order of the Board

Dato’ Tan Wei Lian
Managing Director

29 November 2007















